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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  10"  day  of  July  .  2008,  between  Lance  Haynes,  an  unmarried  man.  Lessor  (whether  one  or  more),  whose 
address  is:  2828.Edgewood  Lane,  Bedford,  Texas  76021  and  XTO  Energy  Inc..  whose  address  is:  810  Houston  St..  Fort  Worth,  Texas  76102, 
Lessee,  WITNESSETH: 

1  Lessor  in  consideration  often  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  ofi the ^covenants  and 
aareernents  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  i ai£  wrth  the 
™He  riaht  of  Solorina T  drEq  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar 
tc f  th?se^nfi^TS^r  the  right  to  make  surveys  on  said  Tand,  lay  pipe  lines,  establish  and  utilize  facilities  or  surface  or  subsurface 
S\iSaS\  of -salt Ser  wnstn^  rwds  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
Scture^ to  Sd  SssarJ or useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting mine  rals 
produced I  frorr i  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  fand  covered  hereby. Tie  rem  called  "said  land,  is  located  in  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0  302  acres  more  or  less,  out  of  the  B.B.B.  &  C.  RR.  Co  Survey.  Abstract  No  202,  and  being  Lot  8,  Block  5,  of  Cross  Timbers 
Addition  an  Addition  to Tine  City  of  Bedford,  Tarrant  County*  Texas,  according  to  the  Plaf  thereof  recorded  in  Volume  388- 
M^*?2  9\l\*^rteot  Tarrant  County,  Texas  and  being  those  same  lands  more  particularly  described  in  s Warranty 
Deed  wfth  Vendors  dated  September  23,  2006  from  James  Robert  Little  to  Lynda  Haynes,  a  married  person i  and I  Lance 
vSS^nS^Sk^S^Scor^  in  Document  No,D-206311105,  Deed  RecorcT? .Tarrant  County,  Texas  and  amendments 
thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-developmenl  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  opera !tio"^»s  defined 
herein  on  the  sSrf^e  of  said  lands.  However,  Lessee  shall  have  the  right  lo  pool  or  unitize  sa.d  lands,  or  part  thereof,  w.  h  other  lands  to 
cSmprisran  oil  and/or  «s  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using .the s«rfMeof 
EE land I  for  any  operations  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  mth.n  the  preprinted 
portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any.  contiguous  or ^adjacent  or  adjoinir^  tiie  tend 
ahnvp  dp^bed  and  (a)  owned  or  claimed  by  Lessor  by  rotation,  prescnption,  possession,  reversion,  after-acquired  title  or  unrecordea 
KmenU?  (b)  as  to  whichLlssS has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  suppemental  instrument. requested! by 
LelSe  for  a  more  cSnSete  or  accurate  description  of  said  lan£  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payrnent 
hISSnder  saS  la^d  shall  be  deemed  to  contain  0.302  acres,  whether  actually  containing  more  or  less  and  the  above  reate  o  .acreage  in 
any tract shall  be deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  cons.derat.on  for  this  lease  and  all  nghts  and 
options  hereunder. 

9  ■  Unipss  sooner  terminated  or  lonqer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3^ years 
fnmtn^h^SSS^  oalled9'primaPry  term."  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conductedlipon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  rovaltv  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect jts  wells, 
the  eaua?  1%  part  of afii oTproduced  and  saved  by  Lessee  from  said  land.or  from  time  to  time,  at  the  option  of  Lessee  to  pay  Lessor  the 
average fpo^drnalet ptedwSnJBL  part  of  such  oil  at  the  wells  as  of  the  day  it  s  run  to  thepipe  line  or  storage  tanks  Lessor's  interest 
% i  eifher  catetc^  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  j-esso f  wj«  ^  Mfinflheadgas 
□reduced  from  said  land  (1)  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when 
Ssed ^LesSe ^Dff  said  land  orin  the  manufacture  oTgasofne  or  other  products,  tine  ^^f^^Siri0ffi  ^2n^e?  h  SX 
and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  ut lized  by  Lessee  fromsaid  'and,  ?ne-tenth  erther  in  Kind  or 
value^t  th9e  vSJ  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall ^^S^SmS^SS  or  anv 
at  the  exoiration  of  the  orimarv  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  lana  or  any 
™££>r fSSSn has  been  Moled  capab  e  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,,  nevertheless  continue  in 
Kce ^Ss  Sh  operatic^  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  his  lease  rr^  be  continued 
K  force fas  if  no  shuTin  had  occurred  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize i  or  market ^the iterate 
ttpatfe  of  tang  produced  froWsaid  wells,  but  in  the  exercise  ofsuch  diligence,  Lessee  sha  not  be  oWigated  tc >  insta ***&2SS 

gfu^ 

mSffiGe  oSt  Is  who  at  he  time o pavmen ^ould  be  entitled  to  receive  the  royalties  which  woufd  be  paid  under  this  lease  if  the  wells  were 
rTrS^na  and       to  ^  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositones.  regardless 

o  fSSSSSslnl ^?  w^hSp^  sh5i  at  any  time  ihat  Lessee  pays  or  tenders  shut:in  royalty,  two  or  ^P^«^S^\& 

be  entild  S  rece^sfma  LeSSe  may!  inlieu  of  any  other  method  of  payment  herein  provided  ^^jZ£Sl£tS^^i^£ 
runner  above  specified  either  jointly  to  such  partes  or  separately  to  each  in  accordance  with  their  respective ^ownerships  trasreot .as  Lessee 
nS  elect  Am  oavfSriSta  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered. to  the  party  entitled  o  receive 

^T^^^pS^^prS^tor  above  on  or  before  the  last  date  for  payment.  Noth  ng  herein  shal  impair  Lessee  s  nght :Xc i  release 
as  (SSSded  in  paS^^SSK  Seevent  of  assignment  of  this  lease  in  whole  or  in  part,  lability  for  payment  hereunder  shall  rest  exclusively 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  qranted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  .'and  rovered  by ^thjs 
lease  and/o pwitr tarn ?ot?.er  Ind  tease  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  Bran  80 
surface  aoS  b us  10&  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  honzons.  ft 

Irdamlc I  as  to  any  on> or  more  horizons,sc Tas  to  contain  not  more  than  640  surface  acres  plus  f0%  acreage  tolerance,  if  limited  fr^eor  ™re 
ofthe^lo^^  gas.  (2)  liquid  hydrocarbons  (condensate)  which  are  no  liquids  jv ».fe  subsurface  rese^oir  (3) 

minerals  oroduced  from  wells  classified  as  gas  we  Is  by  the  conservation  agency  having  junsdiction.  If  larger  unite  *8n^^ttwsehere»i 
SSSeV^rSSt  &  timi  ISished.  or  after  enlargement,  are  Permitted  or  required  V,n+deLaMve^^  sld?9uni 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  bednfed.  dnl  ling,  i or  al  eady  dnlted  any  such  unrt 
mav  be  established  or  enlarged  to  conform  to  the  s  ze  permitted  or  required  by  such  governmental  order  or  ru  e.  Lessee  sha\\  exerc  se  sa  a 
oX *  >to  each ^desirld  un1t%  eating  an  instrument  identifying  such  unit  and  filing  it .to ^record I  in ,  the  ^"^^^^^  ' '^^L  ^'Jt JSS^-.tS 
recorded  Such  unit  shall  become  effective  as  of  the  date  provided  lor  in  said  instrument  or  instruments  but  if  said  '"swmem  cr  instrume^ 
Sakeno  suchh Drovston  thSnsuch  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
^^t^blS^^l^ri  Bm  time  and  from  time  to  time  while  this  lease  is  in .  force  and ^^J^^S^S^SS?WA 
Drodurfion  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
StebKshed  KiS^ffiffte  £™a^  effective  for  all  purposes  of.this  lease  even  though  mere  may  be  mineral  royalty  or  ea^hold 
Ssts  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized^Any ,lSS^S!tSSS^  SS  &i ^ThSe  shafbe  a"^d 

Seres  in  £ uSfSndflte  rffi l!iSi£M  M^ona^^a  purp/ses.  including  payment ^2SSSi!^'S!^r^Sr 
and  anv  other  Davments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  thouoh  Droffid  tr«refrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  anv  term  royalty  or  mineral  estate  agrees 
u?at^9acc^^^  othl  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limteticflof  term  requiring 

produrfion^oi  IS  gas  tS  Ktion  of  any  unit  Hereunder  which  includes  land  not  covered  by  this  lease .sha I  not have 
Knsferring  any  interest  under  this  lease  {Including,  without  im.tat.on.  any  shut-in  ^jf^^ 

SjiSSS  Z^&^JSi^PS&mp^\^  are  released  as  to  lands  within  the  unrt.  At  any  time  whrle  this  lease  is  in  force 


6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillstte  location  and/or  access 
road,  drilling  testing,  completug,  reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain 
production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oii  and  gas  produced  from  said  land  in  aB  operations 
hereunder.  Lessee  snail  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well 
shall  be  drilled  nearer  than  200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee  shad  pay  for  damages  caused  by  its 
operations  to  growing  crops  and  timber  on  said  land. 

8.  "Pie  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants, 
obligations,  and  considerations  of  this  lease  shal  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns  and  successive  assigns  No 
change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the 
rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement  of  production.  Notwithstanding  any  other  actual  or 
constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties  or 
other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has 
been  furnished  to  such  record  owner  at  his  or  its  princpal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or 
division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or 
division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the 
validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender  such 
royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in 
writing,  setting  out  speaficaly  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to 
meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor 
on  said  lease  tor  any  cause,  and  no  such  action  shall  be  brought  untfl  the  lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said 
notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  aH  or  any  of  the  alleged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  failed 
to  perform  all  its  obligations  hereunder.  If  this  lease  is  canceled  for  any  cause,  it  shal  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each 
wel  as  to  which  there  are  operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty 
acres),  such  acreage  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing 
rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are 
necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current 
operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  aH  persons  whomsoever.  Lessor's  rights  and  interests  hereunder 
shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that  Lessee  shall  have  the  right  at 
any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from 
royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas, 
sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the  entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no 
interest  therein,  then  the  royalties  and  other  moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shal  be  paid  only  in  the 
proportion  which  the  interest  therein,  if  any,  covered  by  this  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this 
lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without  regard 
to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of 
paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation,  (whether  or  not  subsequently 
determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof 
shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be 
extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

Lessor  agrees  that  this  lease  covers  and  includes  any  and  al  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  we*»re(s)  on  said 
land,  other  than  existing  water  wefts,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shal  be  deemed  the  same 
as  the  drilling  of  a  new  well. 

Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and 
the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions 
as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may 
encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  operations  are 
either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said 
land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for 
the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed 
operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or 
restrictions  contained  in  this  lease,  except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns,  to  extend  the 
initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial  primary  term  by  delivery  of 
payment  of  an  additional  bonus  of  $18,500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice  to  Lessor  of  exercise  of  the  option.  In 
the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force 
and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  thxs  instn^»erlt^executed  on  the  date  first  above  written. 


LESSOR: 


STATE  OF  TEXAS  > 


}ss. 


(ACI 


COUNTY  OF  TARRANT  } 


ll 


This  instrument  was  acknowledged  before  me  on  the 


day  of 


Lance  Haynes  an  unmarried  man 


Printed 


Seal 


